Barnstable Water Company vote expected

$11M purchase
was on tap for
council meeting

By David Still i1

dstill@barnstablepatriot.com

Absent any parliamen-
tary procedures, the Barn-
stable Town Council was
expected to vote onthe §11

million purchase of the
Barnstable Water Company
and related land at last
night’s meeting,

Town council president
Gary Brown offered no pre-
diction Tuesday as to how
a vote would turn out, and
was coy about the possibil-
ity of a council maneuver
to extend the process, simi-
lar to the delay vote on the

Hyannis Golf Club last sum-

mer.
On Wednesday he held
out the possibility that

there could be a charter-

objection, prior to the vote,
but after the public hear-
ing portion of the meeting.
“If that happens, we’'ll
just vote it next week,”
Brown said. _
The town and Connecti-
cut Water Service negoti-
ated the $11 million pur-
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chase price for the com-
pany and close to 110 acres
held by a sister company,
reaching agreement in No-
vember.

The $11 million price tag
has been questioned by at
least one councilor as being
too high, especially in light
of what the town has main-
tained is a statutory right
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to buy the company at “original .

cost.” That process, which could
take several years to fight in court,
could result in a lower cost to the
ratepayers of the water company.

Town attorney Robert Smith
said that that option had been
thoroughly reviewed and is effec-
tively off the table as an option.

Ifit buys the company, the town
would operate it as a self-funding
enterprise account. The structure
for the company has not been de-
termined, according to Town Man-
ager John Klimm, who said that it
could be managed by a private
compatiy on behalt of the towri, or
perhaps another public water op-
erator in town could step in,

A business plan drafted in sup-
port of the purchase indicates
that revenues are sufficient to
cover the loan amount for both
operations and borrowing costs
to buy the company under the
existing rate structure. But rate
increases should be expected by
the customers of the Barnstable
Water Company, according tothe
town, A $10 million capital plan
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" to upgrade the company’s infra-
structure has been proposed, and
it would be that program of im-
provement that would drive rates
up.

TFhe town maintains that re-
gardless of ownership, the infra-
structure improvements, which

-include anew water storage tank,

are necessary. In a recent inter- -
view, current company CEQ Mar- -
shal Chiaraluce agreed with that
assessment,.

Last year, Connecticut Water
sought to sell off a portion of the
land held by BARLACO, a land-
holding company sister to the

water company. Chiaraluce said
that proceeds from that sale were

planned to be used to invest in
the company’s well-aged infra-
structure, The town stepped in
and stopped that deal.

Bmith said the BARLCO land,
which was split off from the wa-
ter company in 1991, could not
have been used for that purpose,
as there remains a legal connec-
tion to the water company. He
said that for the land to be re-
moved from those obligations, it
would have to go through a diffi-
cult legislative process..
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